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Australian Share Fund PerformanceAustralian Share Fund PerformanceAustralian Share Fund PerformanceAustralian Share Fund Performance    

ToToToTo    33331111    JanuaryJanuaryJanuaryJanuary 200 200 200 2009999    1 Month1 Month1 Month1 Month    3 Months3 Months3 Months3 Months    1 Year1 Year1 Year1 Year    2 Years (pa)2 Years (pa)2 Years (pa)2 Years (pa)    3 Years (pa)3 Years (pa)3 Years (pa)3 Years (pa)    4 Years (pa)4 Years (pa)4 Years (pa)4 Years (pa)    Inception (pa)Inception (pa)Inception (pa)Inception (pa)    

Fund Return (Gross)Fund Return (Gross)Fund Return (Gross)Fund Return (Gross)    -4.77% -9.43% -30.71% -12.39% -2.36% 6.92% 10.39% 

S&P/ASX300 Accumulation IndexS&P/ASX300 Accumulation IndexS&P/ASX300 Accumulation IndexS&P/ASX300 Accumulation Index    -4.84% -10.95% -34.70% -18.58% -6.70% 0.38% 4.39% 

Out/Out/Out/Out/UnderperformanceUnderperformanceUnderperformanceUnderperformance    0.07% 1.52% 3.99% 6.19% 4.34% 6.54% 6.00% 

Performance numbers for periods of greater than one year have been annualized.  Fund inception:  11 August 2004. 

 
OVERVIEWOVERVIEWOVERVIEWOVERVIEW 
January proved to be another disappointing month for the 
market.  After a brief early rally, it succumbed to weakness 
in international markets.  This came particularly from the 
US where further poor economic data was released 
including 4th quarter GDP which fell by 3.8%, weak retail 
sales (which fell for the 6th consecutive month), weak 
housing starts and unemployment increasing to 7.2%.    
The S&P/ASX 300 finished the month down 4.8%. 
  
While international economies and market behaviour aren't 
necessarily indicative of conditions in Australia, we are 
nevertheless influenced by investor sentiment and attitude 
towards risk tolerance.  In fact the Australian economy did 
not deteriorate to the extent of the rest of the world, as 
illustrated by only a 0.1% rise in our unemployment rate to 
4.5%.  The strong response to the global financial and 
economic crisis by Governments is continuing and Australia 
is no exception.  The stimulus package before Christmas 
and proposed further stimulus will certainly assist, while 
lower interest rates will provide further support.  Although 
the Reserve Bank did not meet in January a further large 
cut in rates in early February was being factored in by the 
markets.  The RBA subsequently delivered a 1% rate cut. 

  
The various sectors of the Aussie market diverged again 
with the biggest falls recorded by Consumer Discretionary 
(Retail), Banks, Industrials and Property Trusts which were 
all down by more than 9%.  Materials held up quite well 
being down only 1%.  Healthcare stood out however with a 
rise of 6%.  Trading volume was light over the holiday 
period and this can distort price movements over the short 
term. 
  

During the month Materials were supported by a rise of 
about 6% in gold, oil and copper.  The Aussie dollar lost 
value, falling 10% against the US$ and the Yen but only 
1.3% against the Euro. 
  
The Bellwether Australian Share Fund (ASF) slightly 
outperformed for the month and has outperformance over 
the past year of 4.0%. 
 
OUTLOOKOUTLOOKOUTLOOKOUTLOOK 
The immediate focus is on the reporting season.  Company 
results for the half year to December are coming in now 
and may be considerably weaker than earlier periods.  
Comments by corporate executives regarding their 
expectations going forward will be of particular interest 
given the efforts by the Government and the Reserve Bank 
to keep the economy from stalling.  Over the medium term 
the key issue is whether increasingly attractive equity 
valuations are sufficient to encourage a more positive 
approach by investors in an environment where economic 
news flow is likely to be poor for some months yet.  The key 
short term risk is a recovery being delayed until 2010.  In 
the longer term we feel that the share market represents a 
significant opportunity at current levels and eventually will 
be supported by renewed growth in global economies and 
especially in Asia (China predominately) from which 
Australia is advantageously placed. 
 
 
 
 
 
 



 

This fund is issued by Bellwether Partners Limited, AFS Licence 238460.  This document provides general information only and is not financial 
product advice.  It does not take into account your individual objectives, financial situation or needs.  An Information Memorandum (IM) for the 
Bellwether Partners Australian Share Fund is available at www.bellwether.com.au or by contacting Bellwether on (03) 96610888.  You should read 
the relevant IM and assess whether the information in it is appropriate for you, and consider talking to a financial adviser before making an 
investment decision.  Past performance is no indication of future performance.  Any information used in this publication that was taken from other 
sources is believed to be accurate at the time of publication.  However, subject to any contrary provision in any applicable law, neither Bellwether 
Partners Limited nor any of its related parties, their employees or directors, provide any warranty of accuracy or reliability in relation to such 
information or accepts any liability to any person who relies on it. 

 
POSITIVE CONTRIBUTORSPOSITIVE CONTRIBUTORSPOSITIVE CONTRIBUTORSPOSITIVE CONTRIBUTORS    
 
Commonwealth Bank of Australia LCommonwealth Bank of Australia LCommonwealth Bank of Australia LCommonwealth Bank of Australia Limitedimitedimitedimited    ((((CBACBACBACBA))))****    

Portfolio ContributionPortfolio ContributionPortfolio ContributionPortfolio Contribution    ++++0000....44444444%%%%    

CBA shares fell 6.9% during the month.  While not the worst 
performing bank this month, CBA managed to 
underperform the market for yet another month.  There was 
no major news flow from the company in January.  As CBA 
is not held in the portfolio, we benefited from this fall. 
    
Origin EnergyOrigin EnergyOrigin EnergyOrigin Energy    ((((ORGORGORGORG))))****    

Portfolio ContributionPortfolio ContributionPortfolio ContributionPortfolio Contribution    ++++0.0.0.0.22222222%%%%    

Origin declined 13.2% over the month and was one of the 
worst performers in the energy sector.  Origin reported its 
quarterly production report for the December quarter.  The 
other major news item related to their 51.36% investment 
in the New Zealand listed company, Contact Energy.  The 
news from Contact Energy amounted to earnings guidance 
being revised downwards.  As ORG is not held in the 
portfolio, we benefited from this large fall. 
 
CSLCSLCSLCSL Limited Limited Limited Limited ( ( ( (CSLCSLCSLCSL))))    

Portfolio ContributionPortfolio ContributionPortfolio ContributionPortfolio Contribution    ++++0.0.0.0.22222222%%%%    

CSL gained 11.3% during the month.  CSL’s main plasma 
competitor, Baxter, reported a strong fourth quarter result 
and a positive outlook statement.  This news was taken as 
a positive for CSL as well. 
   
 

 
NEGATIVE CONTRIBUTORSNEGATIVE CONTRIBUTORSNEGATIVE CONTRIBUTORSNEGATIVE CONTRIBUTORS    
 
Leighton Holdings Leighton Holdings Leighton Holdings Leighton Holdings ((((LEILEILEILEI))))    

Portfolio ContributionPortfolio ContributionPortfolio ContributionPortfolio Contribution    ----0.0.0.0.75757575%%%%    

Leighton Holding’s share price ended the month 39.4% 
lower after the company downgraded FY09 guidance during 
the month.  Leighton sees the performance of its operating 
companies to show continued strength with the exception 
of its Leighton Properties division. 
 
ASX LiASX LiASX LiASX Limitedmitedmitedmited ( ( ( (ASXASXASXASX))))    

Portfolio ContributionPortfolio ContributionPortfolio ContributionPortfolio Contribution    ----0.0.0.0.46464646%%%%    

ASX fell 18.5% over the month after it reported lower 
seasonally adjusted trading volumes.  An offsetting positive 
for the company is its revenue stream relating to secondary 
raisings which have been plentiful over the last couple of 
months and may continue further into 2009.  
 
David JonesDavid JonesDavid JonesDavid Jones L L L Limitedimitedimitedimited    ((((DJSDJSDJSDJS))))    

Portfolio ContributionPortfolio ContributionPortfolio ContributionPortfolio Contribution    ----0.0.0.0.38383838%%%%    

David Jones fell 27.0% over the month after it reported that 
FY09 and FY10 NPAT guidance will now see growth of 0-5% 
instead of a previously announced 5-10%.  This 
announcement came in the wake of Access Economics 
revising down its outlook for the Australian economy.  David 
Jones uses Access Economics’ projections for its 
macroeconomic assessments but still believes the 
fundamental structure of the company is in excellent 
shape.  
 

Top Top Top Top FiveFiveFiveFive Holdings Holdings Holdings Holdings:  :  :  :  33331111    JanuaryJanuaryJanuaryJanuary 200 200 200 2009999    

StockStockStockStock    FundFundFundFund    (%)(%)(%)(%)    B/MarkB/MarkB/MarkB/Mark    (%)(%)(%)(%)    

BHP BillitonBHP BillitonBHP BillitonBHP Billiton Limited Limited Limited Limited (BHP) (BHP) (BHP) (BHP)    15.67% 13.43% 

Westpac Banking Corporation (WBC)Westpac Banking Corporation (WBC)Westpac Banking Corporation (WBC)Westpac Banking Corporation (WBC)    8.93% 5.90% 

Telstra Corporation Limited (TLS)Telstra Corporation Limited (TLS)Telstra Corporation Limited (TLS)Telstra Corporation Limited (TLS)    8.36% 5.20% 

WoolworthsWoolworthsWoolworthsWoolworths Limited (WOW) Limited (WOW) Limited (WOW) Limited (WOW)    7.35% 4.45% 

National Australia Bank Limited (NAB)National Australia Bank Limited (NAB)National Australia Bank Limited (NAB)National Australia Bank Limited (NAB)    6.42% 4.71% 

Top FiveTop FiveTop FiveTop Five    44446666....73737373%%%%    - 

Other StocksOther StocksOther StocksOther Stocks    44448888....70707070%%%%    - 

CashCashCashCash    4444....57575757%%%%    - 

TotalTotalTotalTotal    100.00%100.00%100.00%100.00%    - 

* Stocks with an asterisk are not held in the Australian Share Fund. 

 


